CITY OF WATFORD CITY

CITY COUNCIL MEETING        

JANUARY 10, 2011
Minutes of the regular City Council meeting held on January 10, 2011 at 7:00 p.m. at City Hall.  Present were Mayor Brent Sanford and Council Members Dave Uhlich, Shane Homiston, Justin Voll, Kris Pacheco and Deanne Valenzuela.  Absent was Council Member Erickson (unapproved).  Also present was City Admin Cutshaw, City Auditor Skoglund and Attorney David Hermanson.  Mayor Sanford called the meeting to order with the Pledge of Allegiance.  Council Member Uhlich moved to approve the minutes of the city council meeting held on December 13, 2010 and January 6, 2011 as presented. Motion seconded by Council Member Pacheco and carried unanimously.   Council Member Valenzuela moved to approve the additions and changes to the agenda.  Motion seconded by Council Member Homiston and carried unanimously.

Russ Sorenson, Advanced Engineering presented AE2S’ Capital Improvements Plan for Water and Wastewater utilities to the council.  Council and staff are to review the documents and provide comments to AE2S before its February meeting.
Council Member Valenzuela moved to approve the Facilities Agreement between the City of Watford City and County of McKenzie For Law Enforcement Facilities.  Motion seconded by Council Member Voll and carried by the following roll call vote:  ayes: Voll, Uhlich, Homiston, Valenzuela and Pacheco.  nays: none.
Council Member Homiston moved to approve a step increase for Slade Herfindahl from Category 7, Step 0 to Category 7, Step 1 effective January 16, 2011.  Motion seconded by Council Member Valenzuela and carried by the following roll call vote:  ayes: Pacheco, Uhlich, Valenzuela, Homiston and Voll.  nays: none.  
Council Member Homiston moved to approve publishing the 2010 annual salaries for city employees.  Motion seconded by Council Member Valenzuela and carried unanimously.  Glen Beard $720.32; Daniel Blood $25,027.35; Douglas Bolken $369.39; Troy C.White Owl $45,440.10; Randy Chaplin $8,263.76; Lowell Cutshaw $60,624.45; Bruce Erickson $1,869.49; Kirk Flaten $1,558.59; Slade Herfindahl $51,343.08; Conlie Hermanson $1,071.63; Rick Holm $609.51; Shane Homiston $2,077.84; Cory Johnson $434.04; Sonja Johnson $609.51; Wallace Johnson $5,451.48; James Johnsrud $40,620.64; Scott Luhman $30,785.98; Rena Nelson $23,476.56; Dustin Newman $21,275.02; Kristin Pacheco $1,616.09; Kent Pelton $2,902.38; Peni Peterson $27,167.65; James Pittsley $38,919.81; Jamie Pittsley $1,263.18; Brent Sanford $4,541.07; Marlene Sax $470.98; Theodore Schulz $37,881.09; Samantha Schwan $4,142.03; Patricia Skoglund $34,895.46; Melissa Stompro $30, 267.99; James Svihovec $397.05; Michael Tschetter $36.94; Kelsey Tweit $1,658.68; David Uhlich $1,616.09; Deanne Valenzuela $2,077.84; Daryl Vance $17,708.90; Justin Voll $2,077.84; Nathan Weber $14,857.64; Kristin White $2,180.70; Alvin Wold $461.75; Brett Wold $32,329.93; Judith Wold $101.58.  This list of the 2010 net salaries, including overtime, for the City of Watford City is published as required by the North Dakota Century Code.  
Council Member Voll moved to approve the Second Reading on Ordinance #225 Adding Section 6-510A of Article 5, Chapter VI of the City of Watford City Ordinances Regarding Alcoholic Beverages, Licenses for the Sale Thereof Regulations and Penalties.  Motion seconded by Council Member Uhlich and carried by the following roll call vote:  ayes: Uhlich, Homiston, Voll, Pacheco and Valenzuela.  nays: none.  
Council Member Voll moved to approve the Second Reading of Ordinance #226 Adding Section 6-510B of Article 5, Chapter VI of the City of Watford City Ordinances Regarding Alcoholic Beverages, Licenses for the Sale Thereof Regulations and Penalties.  Motion seconded by Council Member Valenzuela and carried by the following roll call vote:  ayes: Homiston, Pacheco, Uhlich, Valenzuela and Voll.  nays:  none.  
Council Member Voll moved to approve the First Reading on An Ordinance Amending Chapter XII of the City of Watford City Ordinances Relating to Changing the Source of Funds with Which the City of Watford City Can Give Grants to Private Entities Pursuant to the Home Rule Charter.  Motion seconded by Council Member Homiston and carried unanimously. 

Council Member Valenzuela made a motion for a notice to be published for Planning Commission to hold a public hearing regarding an amendment to the Zoning Ordinance adding Temporary Workforce Housing as a conditional use to the A-1 district.  Motion seconded by Council Member Pacheco and carried by the following roll call vote:  ayes: Voll, Uhlich, Homiston Valenzuela and Pacheco.  nays:  none.
Council Member Voll moved to approve the First Reading on An Ordinance Amending Article 204 of Chapter III of the City of Watford City Ordinances Relating to Water Service Connection Fee.  Motion seconded by Council Member Valenzuela and carried unanimously. 

Council Member Voll moved to approve the First Reading on An Ordinance Amending Article 305 of Chapter III of the City of Watford City Ordinances Relating to Sewer Service Connection Fee.  Motion seconded by Council Member Valenzuela and carried unanimously. 

Council Member Voll made a motion for a notice to be published for Planning Commission to hold a public hearing on the amendment to the Zoning Ordinance regarding storage containers.  Motion seconded by Council Member Homiston and carried by the following roll call vote:  ayes: Valenzuela, Voll, Homiston, Pacheco and Uhlich.  nays:  none.
Justin Voll, chairman of the Water, Sewer and Garbage committee, reviewed the following Utility Rate Resolution No. 2011-01.   SEQ CHAPTER \h \r 1City Ordinance 3-102 states the utility shall be operated such that it is self-supporting and self-perpetuating.  It allows the utility to make a profit which can be used to contribute to the cost of any other City function as allowed under North Dakota Century Code Section 40-33.  To date, it is the intent of the City Council to operate the utility on a self-supporting and self-perpetuating basis and not to make a profit for other purposes.

WHEREAS, Chapter 3, Section 3-219 allows that water and sewer rates may be fixed from time to time by resolution of the City Council and the City reserves the right to change the rates from time to time as it deems best.

WHEREAS, Chapter 4, Section 4-307 allows for fees for collection of garbage and rubbish by the City and the disposal thereof shall be as determined by resolution by the City Council.  The Council’s intent is to evaluate the rates yearly and adjust them to generate enough money to cover the yearly costs, replace the treatment facilities every 30 years, and replace one block of water and sewer main each year.  Currently, the City Council has invested large sums of money to generate income for the utilities. The income from the investments is intended to supplement the utilities to keep the rates reasonable and ensure there are funds available for replacement projects.  
Items to be addressed each year when evaluating the rates are as follows:

I. Normal operating cost

II. Costs for main replacement

III. Cost for treatment facility replacements

IV. Interest income on investments

V. Whether or not the assumptions for self-perpetuating the system are adequate.

Effective January 1, 2011 the rates for utility services are to be adjusted as follows:

WATER


Basic Service


Base Rate




         $19.60



     


Unit Charge




  $1.58/1000


Hook-up Fee (New Connection, no previous

service to property) 


Up to 1” Water Service Line


$550



Up to 2” Water Service Line    
         $1,900

WATER SALESMAN



$17.50/1000








 $0.74/barrel

SEWER


Residential

Minimum Monthly Fee

        
         $17.19


Unit Charge            


 
  $0.72/1000


Maximum (based on 8000 gal/mo)

         $22.95

Hook-up Fee (New Connection, no previous
            service to property) 


Up to 1” Water Service Line         
            $250



Up to 2” Water Service Line
                        $500


Business


Minimum Monthly Fee 


        $17.19


Unit Charge to 10,600



 $0.72/1000 


Over 10,600           



 $0.83/1000

Hook-up Fee (New Connection, no previous

service to property)



Up to 1” Water Service Line
         
           $250



Up to 2” Water Service Line
                       $500

GARBAGE

	WATFORD CITY 2011 COMMERCIAL SANITATION RATE STRUCTURE

	 
	CANS
	DUMPSTERS

	DUMPS/WEEK
	1 CAN
	2 CANS
	3 CANS
	1 YARD
	1.5 YARD
	2 YARD
	3 YARD
	4 YARD
	6 YARD

	1
	$19.51
	 
	 
	$39.81
	$47.71
	$55.58
	$71.53
	$87.26
	$118.99

	2
	 
	 
	 
	$78.69
	$94.41
	$110.10
	$141.69
	$173.07
	$236.09

	3
	 
	 
	 
	$117.57
	$141.11
	$164.62
	$211.86
	$258.88
	$353.18

	4
	 
	 
	 
	$156.44
	$187.81
	$219.14
	$282.02
	$344.69
	$470.28

	5
	$32.35
	$64.69
	$97.04
	$195.32
	$234.51
	$280.68
	$352.19
	$430.49
	$587.37

	6
	 
	 
	 
	$234.20
	$281.21
	$328.18
	$422.35
	$516.30
	$704.47

	7
	 
	 
	 
	$273.08
	$327.91
	$382.71
	$492.52
	$602.11
	$821.56

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Watford City
	
	
	

	
	
	
	
	
	Residential*
	$19.51
	
	
	


The Utility Rate Resolution No. 2011-01 was introduced and passed at a regular meeting of the City Council of Watford City on the 10th day of January, 2011.  Council Member Voll moved to approve the Utility Rate Resolution showing a 0% increase in water base rate and 0% increase in water unit charge; a 0% increase in sewer base rate and a 27% increase in sewer unit charge; 0% increase in residential garbage rates and 0% increase in commercial garbage rates; and a 16.7% increase in water salesman rates to $17.50/1000 and $0.74 per barrel.  Motion seconded by Council Member Homiston and carried by the following roll call vote: ayes: Homiston, Uhlich, Voll, Valenzuela and Pacheco. nays: none.  
Council Member Voll moved to approve payment of grants by the Energy Impact Office for $299.38 and also $458.44 for the W.C. Fire Department.  Motion seconded by Council Member Pacheco and carried by the following roll call vote:  ayes:  Uhlich, Homiston, Voll, Valenzuela and Pacheco.  nays:  none.
The City Council reviewed the Pledge of Assets for December 31, 2010 and found them to be adequate.

Council Member Voll moved to approve the following amendments and budget transfers to the 2010 budget.  The total amended amount is $1,801,158.90: 
Road Fund (2010)

Additional expenditures for Road Fund of $392,456.19

Amend budget from $317,893.00 to $710,349.19

Social Security Fund (2020)
Additional expenditures for Social Security of $1,179.40

Amend budget from $57,371.00 to $58,550.40

Planning Commission (2070)

Additional expenditures for Planning Commission of $24,956.58

Amend budget from $30,246.00 to $55,202.58

Cemetery Improvement Fund (2085)

Additional expenditures for Cemetery Improvement of $11,087.57

Amend budget from $5,000.00 to $16,087.57

Equipment Replacement Fund (2090)

Additional expenditures for Equipment Replacement of $68,333.50

Amend budget from $24,100.00 to $92,433.50

City Improvements Fund (2230)

Additional expenditures for City Improvements of $691,428.51

Amend budget from $60,000.00 to $751,428.51

Building Fund (2240)

Additional expenditures for Building of $23,636.57

Amend budget from $25,000.00 to $48,636.57

PD Car Replacement Fund (2290)

Additional expenditures for PD Car Replacement of $13,101.77

Amend budget from $15,000.00 to $28,101.77

Roughrider Fund (2399)

Additional expenditures for Roughrider Fund of $112,282.50

Amend budget from $198,100.00 to $310,382.50

General Obligation Bond 2008 (3010)
Additional expenditures for General Obligation Bond 2008 of $56,072.05

Amend budget from $65,026.00 to $121,098.05

Oil & Gas Revenue Bond 2008 (3050)

Additional expenditures for Oil & Gas Revenue Bond 2008 of $106,496.93

Amend budget from $145,075.00 to $251,571.93

Main Street Improvement Capital Project Fund (4000)

Additional expenditures for Main Street Improvement Capital Project of $119,220.34

Amend budget from $50,000.00 to $169,220.34

Main Street G.O. Bonds-Capital Project Fund (4003)

Additional expenditures for Main Street G.O. Bonds-Capital Project of $56,404.05

Amend budget from -0- to $56,404.05

Surcharge Fund (5035)

Additional expenditures for Surcharge of $124,502.94

Amend budget from -0- to $124,502.94

Budget Transfers from the General Fund in the total amount of $416,462.25 to the following funds: $195,518.81 to Road Fund; $2,361.45 to Social Security; $14,220.64 to Retirement; $15,929.14 to Planning Commission; $12,004.57 to Cemetery Improvement; $3,261.72 to Lease of Law Enforcement; $1,583.72 to Building; $2,361.86 to PD Car Replacement; $169,220.34 to Main Street Improvement.  Motion seconded by Council Member Valenzuela and carried by the following roll call vote:  ayes: Voll, Uhlich, Homiston, Pacheco and Valenzuela.  nays: none    

Due to other funding commitments, Council Member Voll made a motion to forego the Oil & Gas Revenue Bond and the General Obligation Bond prepayments as budgeted for in the 2010 budget.  Motion seconded by Council Member Pacheco and carried by the following roll call vote:  ayes: Voll, Homiston, Uhlich, Valenzuela and Pacheco.  nays: none.
Council Member Valenzuela moved to purchase “Building Permitting” software from Black Mountain Software for a purchase price of $3,375 and an annual maintenance fee of $675 contingent on visiting with new building inspector.  Motion seconded by Council Member Voll and carried by the following roll call vote:  ayes: Valenzuela, Uhlich, Pacheco, Voll and Homiston.  nays: none.  
Council Member Homiston moved to approve Mayor Sanford’s appointment of Jamie Jokela to the McKenzie County Public Library board for a 3-year term from January 1, 2011 to January 1, 2014.  Motion seconded by Council Member Uhlich and carried unanimously. 
Council Member Voll made a motion to not execute the “Welcome to Watford City” sign contract with NDDOT for the construction of the “Welcome to Watford City” sign project and forfeit the grant funds to the NDDOT.  Motion seconded by Council Member Homiston and carried by the following roll call vote:  ayes: Uhlich, Homiston, Voll, Pacheco and Valenzuela.  nays: none.  
It was the consensus of the council that tattooing and body piercing is allowed as a Permitted Use according to City Ordinances Chapter 15, Article 18, Section 2, item #15 - Barber Shop, Beauty Shop, Chiropody, Massage or Similar Personal Services.
It was the consensus of the city council to have the City of Watford City apply for a conditional use permit for temporary workforce housing on city owned property located at 305 3RD St SE, Watford City ND.
City Administrator Cutshaw informed the council there will be an Open House in the council room on Thursday, February 10, 2011 at 5:30 pm on annexation.  There will also be a special city council meeting on Thursday, February 17, 2011 at 5:30 pm to conduct a public hearing on the Annexation Resolution.
Council Member Voll moved that the City Council approve the bills as listed: EFTPS $10,816.67; EFTPS $9,982.39; Tasc $299.77; Tasc $299.77; NDPERS $1,105.00; NDPERS $552.50; NDPERS $5,163.79; NDPERS $228.59; Payroll $56,731.94; GT Contracting $20,000.00; A&N Rentals $25,000.00; Little Missouri Grille $2,500.00; MDU $7,943.17; Verizon $251.96; Post Board $15.00; Colonial Insurance $117.15; BCBS $12,256.50; State Tax Commissioner $3,244.48; Symetra $143.82; Postmaster $325.50; Abel Enterprises $2,428.43; Advanced Engineering $37,500.00; Ambient Electric $2,644.76; American Water Works Assoc $295.00; Astro Chem $45.00; Badlands Hardware $43.17; Badlands Hardware $118.47; Center of Education & Employment Law $254.95; Charlie’s Service $325.00; D & J Cleaners $150.75; Dakota Diesel $957.94; Elliot Excavating $4,525.00; Fargo Water Equipment $759.88; Farmers Union Oil $74.89; Farmers Union Oil $6,785.20; Gaffaney’s $109.97; Genes Tree Service $135.00; Hawkins $739.87; Heggen Equipment $23.35; ITD $9.15; Interstate Standard $48.02; Jack & Jill $23.93; Kotana $14.95; LTP Enterprises $6,049.00; Lund Oil $766.94; McKennett Law Firm $4,287.50; McKenzie Co Farmer $613.00; McKenzie Co Landfill $7,428.75; McKenzie Co Road & Bridge $640.00; McKenzie Co Rural Water $7,949.54; McKenzie Electric $237.92; Meuchel Computer Service $211.49; Mike’s Super Valu $29.40; Motorola $1,934.08; National Association of  County Engineers $130.00; ND Firefighter’s Assoc $240.00; ND League of Cities $25.00; ND Rural Water Systems $180.00; NDMCA $57.40; NDUCFA $60.00; OK Implement $302.12; One Call Concepts $18.20; Petty Cash $83.59; Post Board $110.00; Reliance Telephone $3.23; Reservation Telephone $831.70; S & S Motors $1,215.19; W.C. Park District $290.00; Western Fire & Safety $757.82; Williston Basin RC&D Council $200.00; Williston Tire & Auto $562.86; Workforce Safety & Insurance $250.00; Xerox $206.34.  Motion seconded by Council Member Valenzuela and carried by the following roll call vote:  ayes: Uhlich, Homiston, Pacheco, Valenzuela and Voll.  nays:  none.  
There being no further business, the meeting was adjourned at 9:43 pm.  The next regularly scheduled City Council meeting will be on Monday, February 7, 2011 at 7:00 p.m. at City Hall.  These minutes are published subject to the City Council’s Review and Revision pursuant to NDCC 40-01-09.1.  

_________________________________


______________________________

Patricia Skoglund, City Auditor
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